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existing under conditions which never could be realised in practice. Nevertheless we know that Newton's First Law of Motion is of the greatest practical value, and 1 shall show hereafter that conclusions of some practical value can be drawn from the Quantity Theory of Money.
For 'the present, however, I limit myself to indicating the " other things " which arc assumed by the Quantity Theory to be equal, but which in practice never are equal.
The amount of work which Money has to do, in so far as it is employed directly in effecting exchanges, is influenced by the number and quantities of commodities to be exchanged, by the amounts in which the exchanges take place, by the number of the exchanges, and by variation in the times at which, and the localities in which, the exchanges arc effected. All these causes affect the amount of Money necessary to carry out the exchanges. As the population of the world is increasing, and also the wealth per head of population, and as the number of exchanges is growing in a still higher degree, owing to the subdivision of labour and the linking together in commerce of countries which are very far apart, the changes I have enumerated tend, for the most part, to increase the work Money lias to do, and to lower Prices. It scums to me impossible
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